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FINANCIAL SECTIO N 



B o u rg e o is B e n n e tt 

INDEPENDENT AUDITO R 'S REPO RT 

To the Board of Com m issioners, 
Terrebonne Parish Fire District No. 4-A 
Houm a, Louisiana. 

W e have audited the accom panying basic financial statem ents of the govern m ental 

activities of Terrebonne Parish Fire District No. 4-A (the District), a component unit of Terrebonne 
Parish Consolidated Governm ent, as of and for the year ended Decem ber 31, 2002, as listed in the 
table of contents. These basic financial statem ents are the responsibility of the District's 
m anagem ent. Our responsibility is to express an opinion on these basic financial statements based 
on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of Am erica and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the basic 
financial statem ents are free of m aterial m isstatement. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the basic financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates made by 
m anagem ent, as well as evaluating the overall basic financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all 
m aterial respects, the financial position of the govern m ental activities of Terrebonne Parish Fire 
District No. 4-A as of December 31, 2002, and the changes in financial position and the budgeta~ry 
com parison for the District for the year then ended in conform ity w ith accounting principles 
generally accepted in the United States of Am erica. 

As described in Note 1 b) to the basic financial statements, the District has implemented a 
new financial reporting model, as required by the provisions of Govern mental Accounting 
Standards Board Statem ent No. 34, Basic Financial Statem ents - and M anagement's Discussion 
and Analysis - For State and Local Govern m ents as of January 1, 2002 
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: Bouma, LA 70361-2168 
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The D istrict has not presented M anagem ent's D iscussion and Analysis that the 
Governm ental Accounting Standards Board has determ ined is necessary to supplement, although 
not required to be part of, the basic financial statem ents. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated 
February  7, 2003 on our consideration of Terrebonne Parish Fire District N o. 4-A's internal control 
over financial reporting and our tests of its com pliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integral part of an audit perform ed in accordance w ith 

Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 

Houm a, Louisiana, 
February 7, 2003. 

Certified Public Accountants 



Assets 
Cash 
Investments 
Receivables - taxes 
Due from other governmental units 
Prepaid insurance 
Deposits 
Capital assets: 
Nan -depreciable 
Depreciable, net of 
accumulated depreciation 

Total assets 

Liabilities 
Accounts payables and accrued expenditures 
Due to other govenu'nental units 
Deterred revenue 

Tolal liabilities 

Fund Balance/Net Assets 
Fund balauce  - unreserved 

Total liabilities and fund balance 

Net assets: 
Invested in capital assets 
Unrestricted 

Total net assets 

See notes to financial statements. 

Terrebonne Parish Fire District No. 4-A 

December 31, 2002 

General 
.Fund 

16,006 
191,306 
63,073 
270,788 

105 

33,063 

12,292 

383.666 

157.612 

Adjustmeats 
(Exhibit B) 

6,754 

Statement 
of Net Assets 

$ 16,006 
191,306 
63,073 
270,788 
6,754 
105 

80,500 80,500 

710.685 

797.939 

791,185 
164r366 

1,339,217 

33,063 
12,292 
338,311 

383.666 

791,185 
164~366 

Exhibit A 



Fund Balance - Governm ental Fund 

Terrebonne Parish Fire District No. 4-A 

December 31, 2002 

Amounts reported for governmental activities in the statement of net assets 
are different because: 

Capital assets used in governmental activities are not financial resources 
and, therefore, are not reported in the governmental fund. 

Governmental capital assets 
Less accumulated depreciation 

Other assets used in govenmlental activities are not financial resources 
and, therefore, are not reported in the governmental funds. 
Prepaid insurance 

Net Assets of Governm ental Activities 

See notes to financial statements 

Exhibit B 

$ 157.612 

$ 1,432,241 

(641,056) 791,185 

6.754 

$ 955.55 



Revenues 
Taxes 
Intergovemm ental: 
State of Louisiana: 
State revenue sharing 
Fire insurance tax 
Rural development grant 
Supplemental pay 

M iscellaneous: 
Interest 
Other 

Total revenues 

Expenditures/Expenses 
Current: 
General Goverrunent: 

Ad valorem tax adjustment 
Ad ;,alorem ta,~ deductions 

Terrebonne Parish Fire District No. 4-A 

General 
Fund 

$ 295,783 

9,945 
11,779 
8,737 
8,140 

Adjustments 
(Exhibit D) 

6,361 
3.000 49,431 

343.745 

4,926 
13~289 

Public Sali:ty: 
Personal services 
Supplies and materials 
Other serv ices and charges 
Repairs and maintenance 
Depreciation 

Total public sal~zty 

Capital outlay 

Total expenditures/expenses 

Deficiency of Revenues Over 
Expenditures 

Change ln Net Assets 

Fund Balance/Net Assets 
Beginning of year 

End of year 

See notes to financial statements 

218,742 
31,155 
61,760 
18,557 

330,214 

61t212 

409,641 

(65,896) 

49.43 

2,989 

48~324 

51,313 

(61,212) 
(9,899) 

Stateme~ 
of Activities 

$ 295,783 

9,945 
1,779 
8,737 
8,140 

6,361 
52,431 

393.176 

4,926 
13~289 

218,742 
31,155 
64.749 
18,557 
48,324 

381~527 

399_742 

65,896 

(6,566) (6,566) 

223,508 738,609 9621117 

$ 157,612 $ 797 939 $ 955t551 

Exhibit C 



Terrebonne Parish Fire District No. 4-A 

For the year ended December 3 I, 2002 

Net Change in Fund Balance - Guvernm ental Fund 

Amounts reported lbr governmental activities in the statement of activities 
are different because: 

Governmental lhnds report capital outlays as expenditures. However, in 
the statement of activities the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense. 
Capital outlay 
Depreciation expense 

Some expenses rcpolxed in the statement of activities do not require 
the use of cta/ent financial resources and, therelbre, are not reported 
as expenditures in gtwem nacntal funds 
Prepaid insurance 

The net effect of various miscellaneous transactions involving capital 
assets, such as sales, trade-ins and donations, is to increase net assets 

Change in Net Assets of Governm ental Activities 

See notes to financial statements. 

Exhihit D 

$ (65,896) 

$ 61,212 

(48,324) 12,888 

(2,989} 

49.43 



IN FUND BALANCE - 

Revenues 

Taxes 
Intergovernm ental: 

State of Louisiana: 
State revenue sharing 
Fire insurance tax 

Rural development grant 
Supplemental pay 

M iscellaneous: 

hrterest 
Other 

Total revenues 

Expenditures 

Current: 
General Govermnent: 

Ad valorem tax adjustment 
Ad valorem tax deductions 

Total general government 

Public Safe 
.ty: 

Personal services 

Supplies and materials 
Other services and charges 
Repairs and maintenance 

Total public safety 

Capital outlay 

Total expenditures 

Deficiency of Revenues 
Over Expenditures 

Fund Balance/Net Assets 
Beginning of year 

End of year 

See notes to financial statements. 

Terrebonne Parish Fire District No. 4-A 

For the year ended December 31, 2002 

Budgeted  Amounts 
Original 

$ 300,100 

5,000 
1,000 

7.200 

2,600 
500 

336.400 

20.000 

20.0(10 

183,200 

36,300 
53,020 

251500 

298.020 

187380 

336.400 

Final 
Budgetary 
Basis 

Exhibit E 

Variance with 
Final Budget 
Favorable 

(Unfavorable) 

$ 313,627 $ 295,783 $ (17,8441 

9,945 
11,779 
8,737 
7,425 

5,276 

356r789 

4,926 

13.289 

198,919 
32,690 
57,591 
301215 

319.415 

48.171 

385.801 

9,945 

11,779 

8,737 
8.140 

6,361 

3.000 

343.745 

4,926 
13r289 

18.215 

210,714 
32,806 

57,591 

18fi20 
319.731 

61~Z12 

399.158 

715 

1,085 

3.000 

(29,012) (55,413) (26,401) 

$ 232.784 $ 203.772 

7 

232_784 

$ 177 371 $ (26,4011 



NO TES TO FINANCIAL STATEM ENTS 

Terrebonne Parish Fire District No. 4-A 

Decem ber 31, 2002 

Note 1 - SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

Exhibit F 

The accounting policies of Terrebonne Parish Fire District No. 4-A (the District) 
conform to accounting principles generally accepted in the United States of Am erica 

(GAAP) as applied to governmental units. The Governmental Accounting Standards 
Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The following is a summ ary of significant 

accounting policies: 

a) Reporting Entity 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Parish) and as such, these financial statements will be included in the comprehensive 
annual financial report (CAFR) of the Parish for the year ended December 31, 2002. 

The District has reviewed all of its activities and determ ined that there are no 
potential component units which should be included in its financial statem ents. 

b) Change in Accounting 

In June 1999, GASB unanimously approved Statement No. 34, Basic Financial 
Statem ents - and M anagement's Discussion and Analysis - for State and Local 
Governm ents. Certain of the m ore significant changes in Statem ent No. 34 include 

for the first time a Management Discussion and Analysis (M D&A) section providing 
an analysis of the Association's overall finan cial position and results of operations and 
financial statem ents prepared using full accrual accounting for all of the District's 
activities. The Board has not presented M anagement's Discussion and Analysis that 
the Governmental Accounting Standards Board has determ ined is necessary  to 
supplem ent, although not required to be part of, the basic financial statem ents. 
However, other changes are reflected in the accom panying basic financial statem ents. 
The District has elected to im plem ent the general provisions of Statem ent N o. 34 in 
the current year. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Change in Accounting (Continued) 

For the year ended December 31, 2002, District also implemented the following 
G ASB Standards: 

~ Statem ent 37 - Basic Financial Statem ents - and M an alzem ent's D iscussion 
and Analysis - for State and Local Govern m ents: Om nibus 

~ Statem ent 38 - Certain Financial Statem ent Disclosures 

The transition from governm ental fund balance to net assets for Decem ber 31, 2001 

is presented below : 

Total fund balance, as previously reported 

Capital assets used in governmental activities are not 

financ ial resources and, therefore were no t previous ly 

reported. 
Governme ntalcapitalassets $ 1,329,839 

Less acctnnulated depreciation (600,973) 728,866 

Other assets used in go vernme ntal activities are not 

financ ial resources and , the refore were no t previom ly 

reported. 
Prepaid insuranc e 

N et assets 

Basis of Presentation 

9.743 

The District's basic financial statements consist of the governm ent-wide statements on 
all activities of the District and the govern mental fund financial statements. 

Govern m ent-wide Financial Statem ents 

The govern ment-wide financial statements include the Statement of Net Assets and 
the Statem ent of Activities for all activities of the District. The govern m ent-wide 
presentation focuses prim arily on the sustainability of the District as an entity and the 
change in aggregate financial position resulting from the activities of the fiscal period. 
Govern mental activities generally are financed through taxes, intergovernmental 
revenues and other nonexchange revenues. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Presentation (Continued) 

Fund Financial Statem ents 

The fund financial statements are very sim ilar to the traditional governm ent fund 
statem ents as presented by governm ents prior to the issuance of Statem ent No. 34. 
The daily accounts and operations of the District continue to be organized on the basis 
of a fund and accounts groups, each of which is considered a separate accounting 
entity. The operations of the fund is accounted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, equity, revenues and 
expenditures. Govern m ent resources are allocated to and accounted for in the fund 
based upon the purpose for which they are to be spent and the m eans by which 
spending activities are controlled. The follow ing is the Governm ental Fund of the 

District: 

G eneral Fund - The General Fund is the general operating fund of the District. 
It is used to account for all financial resources except those that are required to 

be accounted for in another fund. 

d) M easurement Focus and Basis of Accounting 

M easurem ent focus is a term used to describe "which" transactions are recorded 
w ithin the various financial statem ents. Basis of accounting refers to "when" 
transactions are recorded regardless of the m easurem ent focus applied. 

Government-wide Financial Statem ents 

The government-w ide financial statem ents are reported using the econom ic resources 
m easurem ent focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded when a liability is incurred, regardless of the tim ing 
of related cash flows. Property taxes are recognized in the year for which they are 

levied. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

d) M easurement Focus and Basis of Accounting (Continued) 

Fund Financial Statem ents 

All governmental funds are accounted for using a current financial resources 
measurement focus. W ith this measurement focus, only current assets and current 
liabilities generally are included on the balance sheet. Operating statem ents of these 

funds present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. Governmental funds are 
m aintained on the m odified accrual basis of accounting. 

Governm ental fund revenues resulting from exchange transactions are recognized in 
the fiscal year in which the exchange takes place and m eets the governm ent's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collected w ithin the current fiscal year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current fiscal year. The District's 
definition of available m eans expected to be received w ithin sixty days of the end of 
the fiscal year. Ad valorem taxes and the related state revenue sharing 

(lntergovernmental revenues) are recorded as revenues in the period for which levied, 
thus the 2002 property taxes which are being levied to finance the 2003 budget will be 
recognized as revenue in 2003. The 2002 tax levy is recorded as deferred revenue in 
the District's 2002 financial statem ents. M iscellaneous revenues are recorded as 
revenues when received in cash by the District because they are generally not 

measurable until actually received. 

Expenditu res are generally recognized under the m odified accru al basis of accounting 
when the related fund liability is incurred. A llocations of cost such as depreciation are 
not recognized in the govern m ental fu nds. 

e) Use of Estimates 

The preparation of financial statements in conform ity with accounting principles 
generally accepted in the United States of America requires m anagement to make 
estim ates and assum ptions that affect certain reported am ounts and disclosures. 
Accordingly, actu al results could differ from  those estim ates. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Operating Budgetary Data 

As required by the Louisiana Revised Statutes 39:1303, the Board of Com m issioners 

(the Board) adopted a budget for the District's General Fund. The budgetary 
practices include public notice of the proposed budget, public inspection of the 
proposed budget and a public hearing on the budget prior to adoption. Any 
am endm ent involving the transfer of m onies from one function to another or 
increases in expenditures m ust be approved by the Board. The District am ended its 
budget once for the year 2002. All budgeted am ounts which are not expended, or 
obligated through contracts, lapse at year end. 

The Statement of Govern mental Fund Revenues, Expenditures and Changes in Fund 
Balance - Budget and Actual - General Fund is presented on the budgetary basis to 

provide a comparison of actual results with the budget. The major difference 
betw een the GA A P basis and budgetary  basis is that: 

Expenditures are recorded when cash is disbursed (budgetary basis) as opposed 
to when incurred (GAAP basis). Thus, the GAAP basis has been adjusted for 
the difference in accrued expenditu res at the beginning of the year versus the 
end of the year. 

GAAP basis (as reported) 

Expenditures: 
Personal Services 
Supplies and m aterials 
Other serv ices and charges 
Repairs and m aintenance 

Net expenditure adjustments 

Budgetary  basis 

Deficiency of 
Revenues Over Exnenditures 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

g) Accounts Receivable 

The financial statem ents of the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem taxes are recognized as bad 
debts at the tim e inform ation becom es available which would indicate the 
uncollectibility of the particular receivable. These am ounts are not considered to be 
material in relation to the financial position or operations of the funds. 

h) Investments 

Investments are stated at fair value as established by open market, except for the 

Louisiana Asset Management Pool (LAM P). LAMP is an external pool which is 
operated in a m anner consistent with the SEC's Rule 2a7 of the Investment Company 
Act of 1940. Rule 2a7 allows SEC-registered m utual funds to use am ortized cost 
rather than fair value to report net assets to compute share prices if certain conditions 
are m et. 

Investm ents during the year consisted of investm ents in LAM P 

i) Prepaid Insurance 

The District has recorded prepaid insurance in its govem m ent-wide financial 
statem ents. Certain paym ents to vendors reflect costs applicable to futu re accounting 
periods and are recorded as prepaid item s. 

j) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported in the governm ent-wide or fund financial 
statem ents. 

Governm ent-wide Financial Statem ents 

In the govern ment-wide financial statements, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired with an original cost of $500 or more are 
valued at historical cost, or estim ated historical cost if actu al is unavailable, except for 
donated capital assets which are recorded at their estim ated fair value at the date of 
donation. Additions, improvements and other capital outlays that significantly extend 
the useful life of an asset are capitalized. Other costs incurred for repairs and 
maintenance are expensed as incurred. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Capital Assets (Continued) 

Depreciation of all exhaustible capital assets is recorded as an expense in the 
Statement of Activities, with accumulated depreciation reflected in the Statement of 
N et Assets. Depreciation is provided over the assets' estim ated useful lives using the 
straight-line m ethod of depreciation. The range of estim ated useful lives by type of 

asset is as follow s: 

Buildings 
Vehicles 
M achinery and equipm ent 
O ffice furniture and equipm ent 

Fund Financial Statem ents 

20 - 40 years 

5 - 15 years 
5 - 12 years 
5 - 20 years 

In the fund financial statements, capital assets used in govern m ental fund operations 
are accounted for as capital outlay expenditu res of the govern m ental fund upon 
acquisition. 

k) Vacation and Sick Leave 

Accum ulated vacation and sick leave is recorded as an expenditu re of the period in 
which paid in the Governm ental Fund. 

Full tim e em ployees are entitled to eighteen days vacation after one year of service. 
Each year the em ployee m ust take their vacation tim e before their anniversary date 

(day they first began working), if not taken by their anniversary date the vacation 
tim e is forfeited. The vacation period shall be increased one day for each year of 
service over ten years, up to a m axim um vacation period of thirty days. There is no 
m aterial accum ulated vacation at Decem ber 31, 2002. 

Every fireman in the employ of a fire protection district shall be entitled to full pay 
during sickness or incapacity not brought about by his own negligence or culpable 
indiscretion for a period of not less than fifty-two weeks. A firem an employed by 
any fire protection district who draws full pay during sickn ess or incapacity shall 
have such pay decreased by the amount of workers' compensation benefits actually 
received by the employee. A fireman is entitled to sick leave benefits even though 

the injury or illness may have occurred while he was off duty. Firemen are not 
prohibited from engaging in part-tim e em ploym ent while receiving sick leave. 



 

Exhibit F 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Vacation and Sick Leave (Continued) 

A probationary firem an who is not a regular or perm anent fireman is not entitled to 
sick leave benefits provided by the District. There is no accum ulated sick leave for 
the D istrict at Decem ber 31,2002. 

I) Fund Equity 

Govern m ent-wide Statem ents: 

Equity is classified as net assets and displayed in three com ponents 

a. Invested in capital assets - Consists of capital assets including restricted capital 
assets, net of accum ulated depreciation and reduced by the outstanding balances 
of any bonds, m ortgages, notes or other borrow ings that are attributable to the 
acquisition, construction or improvem ent of those assets. At Decem ber 31

, 2002 
the District had no outstanding borrowings. 

b. Restricted net assets - Consists of net assets w ith constraints placed on the use 

either by (1) external groups such as creditors, grantors, contributions or laws or 
regulations of other governments"; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted net assets - All other net assets that do not m eet the definition of 
"restricted" or "invested in capital assets." 

W hen both restricted and unrestricted resources are available for use, it is the 
District's policy to use restricted resources first, then unrestricted resources as they are 
needed. A s of Decem ber 31, 2002 and for the year then ended

, the D istrict did not 
have or receive restricted net assets. 

Fund Financial Statem ents 

Govern mental fund equity is classified as fu nd balance. Fund balance is further 
classified as reserved and unreserv ed, with unreserv ed fu rther split between 
designated and undesignated. 



Note 2 - DEPO SITS AND INVESTM ENTS 

Exhibit F 

(Continued) 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 
of the United States, certificates of deposit of any bank dom iciled or having a branch 
offi ce in the state of Louisiana or any other federally insured investm ent. 

Bank Deposits: 

State law requires deposits (cash) of all political subdivisions to be fully collateralized at 
all tim es. Acceptable collateralization includes FDIC insurance and the m arket value of 
securities purchased and pledged to the political subdivision. Obligations of the United 
States, the State of Louisiana and certain political subdivisions are allowed as security 
for deposits. Obligations furnished as security m ust be held by the political subdivision 
or with an unaffiliated bank or trust com pany for the account of the political subdivision. 

Cash and deposits are categorized into three categories of credit risk. 

Category 1 includes deposits covered by federal depository insurance or by collatera 
held by the District or its agent in the D istrict's nam e. 

Category 2 includes deposits covered by collateral held by the pledging financia 
institution's trust departm ent or its agent in the District's nam e. 

Category  3 includes deposits covered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in the District's nam e and deposits 
w hich are uninsured or uncollateralized. 

The year end balances of deposits are as follow s: 

Bank Balances 
Category 

Cash 

2 3 

At December 31, 2002, cash was not in excess of FDIC insurance 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Investm ents: 

Exhibit F 

(Continued) 

State statutes authorize the District to invest in obligations of the U .S. Treasury, agencies 
and instrum entalities; com m ercial paper rated AAA 1, 2, or 3; repurchase agreem ents; 
and the Louisiana A sset M anagem ent Pool. 

The year end balance of investments is as follows 

Louisiana Asset M anagement Pool (LAMP) 

Reported 
Am ount 

$191.306 

Investm ents held at December 31, 2002 consist of $191,306 in the Louisiana Asset 

Management Pool (LAM P), a local government investment pool. In accordance with 
GA SB Codification Section 150.126, the investm ent in LAM P at Decem ber 31, 2002 is 
not categorized in the three risk categories provided by GASB Codification Section 
I50.125 because the investm ent is in the pool of funds and therefore not evidenced by 
securities that exist in physical or book entry form . 

LAM P is adm inistered by LAM P, Inc., a non-profit corporation organized under the laws 

of the Sate of Louisiana. Only local government entities hav!ng contracted to participate 
in LAMP have an investment interest in its pool of assets. The primary objective of 
LAM P is to provide a safe environment for the placement of public funds in short-term , 
high quality investm ents. The LAM P portfolio includes only securities and other 
obligations in which local govern ments in Louisiana are authorized to invest in 
accordance with LSA-R.S. 33:2955. Accordingly, LAM P investm ents are restricted to 
securities issued, guaranteed or backed by the U .S. Treasury, the U .S. Governm ent or 
one of its agencies, enterp rises or instrum entalities, as well as repurchase agreem ents 
collateralized by those securities. 

Effective August 1, 2001, LAM P's investm ent guidelines were am ended to perm it the 
investm ent in governm ent-only m oney m arket funds. In its 2001 Regular Session, the 

Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 
33:2955(A)(1)(h) which allows all municipalities, parishes, school boards and any other 
political subdivisions of the State to invest in "Investment grade (A-l/P-l) commercial 
paper of dom estic United States corp orations." Effective October 1, 2001, LAM P's 
Investm ent Guidelines were amended to allow the lim ited investm ent in A-I or A-I+ 
com m ercial paper. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit F 

(Continued) 

The dollar weighted average portfolio maturity of LAM P assets is restricted to not more 
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAM P 
is designed to be highly liquid to give its participants im m ediate access to their account 
balances. The investm ents in LAM P are stated at fair value based on quoted market 
rates. The fair value is determ ined on a weekly basis by LAM P and the value of the 
position in the external investment pool is the sam e as the value of the pool shares. 

LAM P, Inc. is subject to the regulatory oversight of the state treasurer and the board of 
directors. LAM P is not registered with the SEC as an investm ent company. 

Note 3 - PR O PERTY TAX ES 

Property taxes are levied each November I on the assessed value listed as of the prior 
January 1 for all real property, merchandise and m ovable property located in the Parish. 
Assessed values are established by the Terrebonne Parish Assessor's Office and the State 
Tax Com m ission at percentages of actu al value as specified by Louisiana law . A 
reevaluation of all property is required to be com pleted no less than every  four years. 
The last reevaluation was com pleted for the list of January  1, 2000. Taxes are due and 
payable Decem ber 31 with interest being charged on paym ents after January 1. Taxes 
can be paid through the tax sale date, which is the last W ednesday in June. Properties for 
which the taxes have not been paid are sold for the am ount of the taxes. The tax rate for 
the year ended December 31, 2002 was $9.43 per $1,000 of assessed valuation on 
property within Fire District No. 4-A for the purpose of constructing, m aintaining and 

operating fire protection facilities within the District and paying the cost of obtaining 
water for fire protection purp oses, including fire hydrant rentals and services. As indi- 
cated in Note ld, taxes levied Novem ber 1, 2002 are for budgeted expenditures in 2003 
and will be recognized as revenues in 2003. 



Note 4 - DUE TO AND FRO M  O TH ER G OVERNM ENTAL UNITS 

Exhibit F 

(Continued) 

Am ounts due to and due from other govern m ental units at December 31, 2002 consisted 
of the following: 

Due From Due To 

State of Louisiana: 

State revenue sharing $ 7,022 $ 
Firefighters' Retirement System contributions 3,75 

Terrebonne Parish Consolidated Governme nt: 

Group health insurance premiums 

W orkers' compensation insurance premiums 

Terrebonne Parish TaxCoUector - December, 2002 

collections remitted to the District in January, 2003 

Ad valorem taxes 

State revenue sharing 

Totals 

260,255 

3.511 

2,401 

6,140 

$ 270,788 $ 12,292 



Note 5 - CH ANG ES IN FIXED ASSETS 

Capital asset activity for the year ended December. 31, 2002 was as follows 

Balance 
Jan uary I 
2002 

Balan ce 
Decembe r 3 

2002 

Exhibit F 

(Continued) 

Capital assels not being depreciated : 
Land $ 30.500 $ 50.0~0 $ $ $ 80.500 

Capital ~scls being depreciated : 
Buildings 
Vehicles 
M achinery and equipment 
Office furniture and eq uipmcnl 

670.482 
504.558 
107.109 
17.190 

Total capital assets being 
depreciated 1.299.339 

Less accumulateq  depreciation for: 

Buildings (137,353) 
Vehicles (387.950) 
Machinery and equipment (62.160) 
Office lilrnd ure and equipmenl ( 13.510) 

Total accumutaled depreciation 

Total capital ~sset s being 
depreciated, net 

Total capdal assets, net 

8.375 
34.383 
18.454 
648 

61,860 

(3,000) 
(6,458) 

(9,458) 

3.000 
5,241 

698.366 3.536 

295 

(13.181 
12,811 

75 

679,152 
522,760 
131,916 
17.913 

,351,74 

154.518 
405,013 
(66.913 
04.552 

The adjustments relate to the reclassification of capital assets among the classifications 

Note 6 - ACCO UNTS PAYABLE AND ACCRUED EXPENDITURES 

Accounts payable and accrued expenditures at Decem ber 31, 2002 consisted of the 
follow ing: 

Protest taxes 

Salaries and Benefits 
V endors 

Total 

20 

$ 19,691 
6,765 
6,607 



Note 7 - DEFINED BENEFIT PENSION PLAN 
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(Continued) 

Plan D escription - The D istrict contributes to the Firefighters' Retirem ent System of 

Louisiana (the System), a cost-sharing multiple-employer defined benefit public retire- 
m ent system , which is controlled and adm inistered by a separate Board of Trustees. The 
System provides retirem ent, deferred and disability benefits, survivor's benefits and cost 

of living adjustments to plan members and beneficiaries. Act 434 of the 1979 Louisiana 
Legislative Session established the plan. The System is govern ed by Louisiana Revised 
Statutes 11:2251 through 11:2269, specifically, and other general laws of the State of 
Louisiana. The System issues a publicly available financial report that includes financial 
statem ents and required supplem entary inform ation for the System . The report m ay be 
obtained by writing to Firefighters' Retirem ent System , 2051 Silverside Drive, Suite 210, 
Baton Rouge, LA 70808-4136. 

Funding Policy - Plan m em bers are required to contribute 8%  of their annual covered 
salary and the District is required to contribute at an actu arially determ ined rate. For the 
period from January  1, 2002 to November 30, 2002, the rate was 9%  of annual covered 

payroll. Effective December 1, 2002, the rate was increased to 18.25% of annual 
covered payroll. The contributions requirem ents of plan m embers and the District are 
established and m ay be am ended by state statute. The D istrict's contributions to the 

System for the years ending December 31, 2002, 2001 and 2000 were $14,215, $7,744 
and $7,348, respectively, equal to the required contributions for each year. 

Note 8 - SUPPLEM ENTA L PA Y 

In addition to the compensation paid to the District's employees, firemen may be eligible 
to receive supplem ental pay. The amount of the com pensation is determ ined by State 
Law and is revised periodically. 

As per Louisiana Revised Statu te 33:2002, any full-tim e, regular employee of the parish 
fire protection district who is hired after M arch 31, 1986, who has passed a certified 
firem en's training program equal to the National Fire Protectiofi Association Standard 
1001 and who is paid three hundred dollars per m onth from public funds is eligible for 
supplem ental pay. These full-tim e employees are carried on the payr oll paid from funds 
of the parish obtained through lawfully adopted bond issues or lawfully assessed taxes, 
either directly or through a board or comm ission set up by law or ordinance. Employees 
employed by the District are not eligible for supplem ental pay if they are presently 
draw ing a retirem ent or disability pension, clerical em ployees and m echanics and for 
those em ployees who have not passed a certified firem en's training program but are 
hired after M arch 31, 1986. State supplemental pay for firefighters must be taken into 

account in calculating firefighters longevity pay, holiday pay and overtime pay. The 
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Note 8 - SUPPLEM ENTAL PAY (Continued) 
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period of service for computing additional com pensation includes prior serv ice of 
em ployees who have return ed or who hereafter return to such service provided that 
serv ice in any parish or fire protection district fire departm ent shall be used in computing 
such prior serv ice which includes full-time employees of a volunteer fire department. 

As of Decem ber 31, 2002, the District has recognized revenue and expenditures of 
$8,140 in salary supplements that the State of Louisiana has paid directly to the District's 
em ployees. 

Note 9 - RISK M ANAG EM ENT 

The District is exposed to various risks of loss related to workers' compensation; torts; 
theft of, dam age to and destruction of assets; errors and om issions; natu ral disasters; and 
group health benefits for which the District carries com m ercial insurance and also 
participates in the Parish's risk m anagem ent program for workers' compensation and 
group insurance. No settlem ents were m ade during the year that exceeded the District's 
insurance coverage. The District's prem ium s for workers' com pensation are based on a 
fixed percentage of payroll. The prem ium s for group insurance are based on a fixed rate 
per em ployee. The prem ium s for auto liability are paid to the Parish for reim bursem ent 
of commercial carrier prem iums. The Parish handles all claim s filed against the District. 
The District could have additional exposure for claims in excess of the Parish's 
insurance contracts as described on the next page: 

Policy. 

Coverage 
Lim its 

W orkers' Compensation Statutory 

The Parish is self-insured for the first $125,000 of each claim relating to group health 
insurance. The aggregate deductible for all group claim s relating to group insurance for 
2001 was $8,622,026. Insurance contracts cover the excess liability, up to $1,000,000 on 

individual claims. Each covered employee is subject to a lifetime maximum claims limit 
of $1,000,000. Coverage for gr oup health claim liabilities are to be funded first by assets 
of the Parish's group health intern al serv ice fund, $291,053 at December 31, 2001, then 
secondly by the District or the employee for individual claim s in excess of $1,000,000. 
Coverage for workers' compensation claim s in excess of the stated lim its are to 



Note 9 - RISK M ANAGEM ENT (Continued) 
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be funded first by assets of the Parish's risk m anagem ent internal service fund, 
$2,999,892 at December 31, 2001, then secondly by the District. At December 31, 2002, 
the District had no claims in excess of the above coverage lim its. Expenditures for 
premiums to the Parish for insurance coverages during the year ended December 31, 
2002 totaled $44,303. 

Note 10 - CO M PENSATIO N O F BO ARD M EM BERS 

The following am ounts were paid to Board M em bers for the year ended Decem ber 31 

2002: 

Board M em bers 

W illie Bonvillain 
M ichael Deroche 
Louis Pitre 
W ilfred Trahan 

M agnus Voisin 

Total 

* W aived his right to receive a per diem . 

Num ber of 
M eetings A ttended 

12 
6 

12 
1 

12 

23 

Per D iem 

$ 360 

30 

360 

750 



P 

i~!!~! ~i~ii~ ~ ~ ~i~~ ~i~i ii~,i~i~ ~i~ ~i~,~~ ~ ~ ~ ,~ ~i~~ ii~i~ i~!~ ~i~i~i~~', ~,~ !~ ~i~ ~i~~' ~, ~ !~,'~i~~ ~ ~ '~ ~ .'~'!!~ "~ ~i~  ~  ~" ~ 

Y INFO RM ATI N 



B o u rg eo is B e n n e tt 

INDEPENDENT AUDITO R'S REPO RT O N AD DITIO NAL INFO RM ATIO N 

To the Board of Com m issioners, 
Terrebonne Parish Fire District No. 4-A 

Houm a, Louisiana. 

Our report on our audit of the basic financial statem ents of Terrebonne Parish Fire 

District No. 4-A (the District) for the year ended December 31, 2002, appears on pages 1 and 2. 
That audit was conducted for the purpose of form ing an opinion on such financial statem ents taken 
as a whole. The inform ation contained in the schedule of revenues and expenditures and graphs of 
revenues and expenditu res for the year ended December 31, 2002 is presented for purp oses of 
additional analysis and is not a required part of the basic financial statem ents. Such inform ation 

has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and, in our opinion, is fairly stated in all material respects in relation to the basic financial 
statements for the year ended Decem ber 31, 2002, taken as a whole. 

W e also have previously audited, in accordance w ith auditing standards generally 
accepted in the United States of Am erica and the standards applicable to financial audits contained 
in Governm ent Auditing Standards, issued by the Comptroller General of the United States, the 
balance sheets of Terrebonne Parish Fire District No. 4-A as of Decem ber 31, 2001 and 2000, and 
the related statem ents of govern m ental fund revenues, expenditures and changes in fund balance 

for each of the two years in the period ended December 31, 2001 (none of which is presented 
herein), and we expressed unqualified opinions on those financial statements. In our opinion, the 
inform ation presented in the schedule of governm ental fund revenues and expenditures and graphs 
of govern m ental fund revenues and expenditures for the years ended December 31,2001 and 2000 
is fairly stated in all m aterial respects in relation to the basic financial statem ents from which it has 
been derived. 

Houm a, Louisiana, 
February 7, 2003. 

1340 W est Tannel Blvd., Suite 430 
P.O. Box 2168 
Homla, LA 70361-2168 
Phone (985) 868-0139 
Fax (985) 879-1949 

Certified I~obll~ 
Acceuntan~ [ Cmlluitenll 

A Limited Liability Company 

Certified Public Accountants 

p.o. Box 60600 
New Orlela~, I.A 7tI160-0600 
He6tege PIl l, Suite 800 
Phone (504) 8314949 
Fax (504) 83341093 

507-d St. philip Sereet 
P.O. Box 1205 
Thlho dawt, LA 70302-1205 
Phone (985) 447-5243 



Schedule 1 

SCH EDULE O F G O V ERN M ENTAL FUND REV ENUES A ND EX PEND ITURES 

Terrebonne Parish Fire District No. 4-A 

For the years ended December 31, 2002, 2001 and 2000 

Revenues 

Taxes - general 

State revenue shar ing 

Fire insurance tax 

Supplem ental pay 

Interest earned - general 

Other 

Total revenues 

Expenditures 

General governm ent - general 

Personal services 

Supplies an d m aterials 

Other services an d charges 

Repairs an d m aintenance 

Capital outlay 

Total expendi~ res 

2002 2001 2000 

$ 295,783 
9,945 

11,779 

8,140 

6,361 

11.737 

$ 301,850 

10,395 

10,870 

4,690 

13,618 

$ 301,569 

9,959 

10,288 

5,080 

20,194 

2.318 

$ 343,745 $ 341,423 $ 349,408 

18,215 

218,742 

31,155 

61,760 

18,557 

61.212 

28,746 

144,294 

35,100 

61,259 

20,493 

19,428 

11,402 

131,612 

60,225 

40,691 

43,792 

54.464 

$ 409,641 $ 309,329 $ 342,186 
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B o u rg e o is B e n n e tt 

REPO RT O N CO M PLIANCE AND O N INTERN AL CO NTRO L O VER 
FINANCIAL REPO RTING BASED O N AN A UD IT O F BA SIC FINANCIAL 

STATEM ENTS PERFO RM ED IN A CCO RDANCE 
W ITH G OVERNM ENT AUDITING STANDARDS 

To the Board of Com m issioners, 
Terrebonne Parish Fire District No. 4-A, 
Houm a, Louisiana. 

W e have audited the basic financial statem ents of Terrebonne Parish Fire District No. 4- 

A (the District), a component unit of Terrebonne Parish Consolidated Government, as of and for 
the year ended Decem ber 31, 2002, and have issued our report thereon dated February 7, 2003. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of Am erica and the standards applicable to financial audits contained in Govern m ent Auditing 
Standards issued by the Com ptroller General of the United States. 

C om pliance 

As part of obtaining reasonable assurance about whether the District's basic financial 
statements are free of m aterial m isstatement, we perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
that are required to be reported under Govern ment Auditing Standards. However, we noted certain 
im m aterial instances of noncom pliance, which we reported to m anagem ent of the District in a 
separate letter dated February  7, 2003. 

-~ 
1340 W est Tunnel Blvd., Suite 430 

~ Houma, LA 70361-2168 
i Phone (985) 868~)139 

-,.Fax (985) 879-1949 , 

Cerdl]td Public 
Accouatante I Collsuitan~t 
A Limited Liability Company 
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Internal Control Over Financial Reporting 

In planning and perform ing our audit, we considered the D istrict's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the basic financial statem ents and not to provide assurance on the internal control over 
financial reporting. Our consideration of the intern al control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which the design or operation ofone or 
m ore of the intern al control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assign ed functions. W e noted no m atters involving the intern al control over 
financial reporting and its operations that we consider to be m aterial weakn esses. However we 
noted other m atters involving intern al control over financial reporting that we have reported to the 
District in a separate letter dated February 7, 2003. 

This report is intended for the information of the Board of Comm issioners, m anagement, 
the State of Louisiana and the Legislative Auditor for the State of Louisiana and is not intended to 
be and should not be used by anyone other than these specified parties. 

Houm a, Louisiana, 
February 7, 2003. 

Certified Public Accountants 
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M ANAG EM ENT'S CORR ECTIVE ACTIO N PLAN 

Terrebonne Parish Fire D istrict No. 4-A 

For the year ended December 3 I, 2002 

Section I Internal Control and Com pliance M aterial to the Basic Financial Statem ents 

Internal Control 

No material weaknesses were reported during the audit for the year ended December 31,2002. 
No reportable conditions were reported during the audit for the year ended December 31, 2002 

Com pliance 

No compliance findings m aterial to the basic financial statem ents were noted during the audit 
for the year ended December 31, 2002. 

Section II Internal Control and Com pliance M aterial to Federal Aw ards 

Terrebonne Parish Fire District No. 4-A did not receive federal awards during the year ended 
Decem ber 31, 2002. 

Section III M anagem ent Letter 

02-1 Recom m endation - The Board should be furnished with monthly financial reports 
which present all revenues and expenditures for the period along with a com parison to 
the District's adopted budget. The Board should review and approve the financial 
reports as its m onthly m eetings, and approval of the financial reports should be indicated 
in the m eeting m inutes. 

Management's Corrective Action - The Board will be furnished with financial reports, 
and they will approve those reports as part th eir m inutes. 

02-2 Recom m endation - The District should properly docum ent the reason for entering into 
executive session as part of its official published meeting m inutes in accordance with 
the requirem ents of state law . 

M anagem ent's Corrective Action - The District w ill docum ent the reason for entering 
executive session in its published meeting m inutes. 
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M ANA G EM ENT'S CO RRECTIVE A CTIO N PLAN 

(Continued) 

Terrebonne Parish Fire D istrict N o. 4-A 

For the year ended Decem ber 31, 2002 

Section III M anagement Letter (Continued) 

02-3 Recom m endation - The District should ensure that the public notice regarding the 
public hearing on the proposed budget should be published at least ten days prior to the 
date of the first public hearing. The District should also retain documentation of the 
publication as part of the budget file. 

M anagem ent's Corrective Action - The District will ensure that the public notice 

regarding the public hearing on the proposed budget be published at least ten days prior 
to the date of the hearing. Docum entation of the publication will be retained as part of 
the budget file. 
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B o u rg e o is B e n n e tt 

To the Board of Com m issioners, 
Terrebonne Parish Fire District No. 4-A, 
Chan vin, Louisiana. 

W e have audited the general-purpose financial statem ents of the Terrebonne Parish Fire 

District No. 4-A (the District), as of an d for the year ended December 31, 2002, and have issued 
our report thereon dated February 7, 2003. W e conducted our audit in accordan ce with auditing 
stan dards generally accepted in the United States of America and the standards applicable to 
finan cial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. In planning and perform ing our audit, we considered the District's internal 
control in order to determ ine our auditing procedur es for the purpose of expressing an opinion on 
the general-purp ose finan cial statem ents an d not to provide as suran ce on internal control. 

However, during our  audit we became aware of several matters, which represent immaterial 
opportunities for strengthening internal controls. The mem orandum that accompanies this letter 
sum marizes our suggestions and recommendations regarding those matters. W e previously 
reported on the District's internal control in our report dated February 7, 2003. This letter does not 
affect our report dated February  7, 2003 on the general-purp ose financial statements of the District. 

W e w ill review the status of these comm ents during our next audit engagem ent. W e have 
already discussed these comments and recommendations with the District, an d we will be pleased 
to discuss them in further detail at your convenience, to perform an y additional study of these 
m atters, or to assist you in im plem enting the recomm endations. 

Houm a, Louisian a, 
February 7, 2003. 

1340 W est Tulmel Blvd., Suite 430 
P.O. Bolt 2168 
Hound, LA 70361-2168 
Phone (985) 868-0139 
Fax (985) 879-1949 

Sincerely, 

Cer tiffed Public 
A~muntantJ l Couultanet 

A Limited Liabtlity Company 

Certified Public Accountants. 

p.o. BO x 60600 
New Ofleam, t,A 70160-0600 
HentaSe Plaza, Suite 800 
Phone (504) 831-4949 
Fax (504) 833-9093 

507-d SL Philip Street 
P.O. Box 1205 
Thiho daux, LA 70302-1205 
Phone (985) 447-5243 



M A N 

Terrebonne Parish Fire District No. 4-A 

For the year ended December 31, 2002 

02- 1 Condition - The accounting system must clearly present th e financial position of the 
government to ensure that finan cial reports clear ly reflect th e Boar d of Director's 
stewar dship responsibility. The Board should be presented with accurate financial reports 
which reflect all revenues earn ed an d expenditures incurred for the period being reported 
with a comparison to the District's adopted budget. The Board should review the financial 
reports at its m onth ly public m eetings. Approval of these reports by the Board should be 
indicated in th e offi cial published m inutes of th e District. 

Recom m endation - The Boar d should be furn ished with month ly finan cial reports which 
present all revenues and expenditures for the period along w ith  a com parison to the 
D istrict's adopted budget. The Board should review an d approve th e finan cial reports at its 
monthly meetings, and approval of the finan cial reports should be indicated in the m eeting 
m inutes. 

02 - 2 Condition - W hile reading the m inutes of the D istricts m eetings, we noted that the D istrict 
enters into executive session to discuss m atters of em ploym ent, litigation and other legal 
issues. Occasionally, the m inutes did not include a reason for entering the executive session. 
To assist w ith docum enting executive sessions, we have furn ished the D istrict w ith a copy 

of the state law pertaining to executive sessions . 

Recom m endation - The District should properly document the re ason for entering into 
executive session as  part of its official published meeting m inutes in accordance with the 
requirements of state law . 

02 - 3 Condition - The District is required by state law to publish the date, time and place for the 
public hear ing on the proposed budget at leas t ten days prior to th e date of the first public 
hear ing. The notice shall also contain a summary of the proposed budget. The District was 
unable to fu rn ish docum entation which indicated th at th e notice of th e public hearing on the 
2002 proposed budget was  published at least ten days prior to the date of the first public 

hearing. 

Recom m endation - The District should ensure that the public notice regar ding the public 
hear ing on th e proposed budget be published at least ten days prior to th e date of the first 
public hear ing. Th e D istrict should also retain docum entation of th e publication as part of 

th e budget file. 


